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BACKGROUND IFORMATION
Venezuela is a country on the northern coast of South America, consisting of a continental landmass and a large number of

small islands and islets in the Caribbean Sea. The capital and largest urban agglomeration is the city of Caracas. It has a territorial
extension of 916,445 km2

.

The continental territory is bordered on the north by the Caribbean Sea and the Atlantic Ocean, on
the west by Colombia, Brazil on the south, Trinidad and Tobago to the north-east and on the east
by Guyana.
The territory now known as Venezuela was colonized by Spain in 1522 amid resistance from
indigenous peoples. In 1811, it became one of the first Spanish-American territories to declare
independence, which was not securely established until 1821, when Venezuela was a department
of the federal republic of Gran Colombia. It gained full independence as a country in 1830. During
the 19th century, Venezuela suffered political turmoil and autocracy, remaining dominated by
regional caudillos (military strongmen) until the mid-20th century. Since 1958, the country has
had a series of democratic governments.
Crime in Venezuela is widespread, with violent crimes such as murder and kidnapping increasing
annually.
The United Nations has attributed crime to the poor political and economic environment in the
country which has the second highest murder rate in the world.
The political history and the economic history of Venezuela are inseparably intertwined. This is
because since 1936, the government has pursued a policy of "sowing the oil," or using the
government revenues from the tax on the sale of oil to promote the economic growth of the
country. That policy has been pursued in earnest since the time of Venezuela's first democratically
elected president, Rómulo Betancourt, in 1958. From the time of its independence from Spain in
1811 until 1958, Venezuela was ruled by a series of military dictators. From 1936 to 1958,
although some public projects were constructed by the government, much of the government's oil
revenues ended up in the pockets of the dictators and various government
Moving the economy of Venezuela away from its dependence on oil will be a difficult task. This is
because government spending based on oil revenues has been the engine of economic growth for
so long. The increased tax revenues that resulted from the higher oil prices after 1973 were used
by the government to nationalize the entire oil industry. The government also established
hundreds of new state-owned industries, as in steel, mining, and hydroelectricity. The Chávez
government has continued the effort of the Caldera government to privatize a number of these
industries.
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